
 

 

 

 
 
 

 
 
 

 

 

The Energy Saving Trust’s community solar 
programme  
How your community can benefit from discounted solar panels 
and Feed-in Tariffs 
 
 
 

 
 
 
 
 
 

 

 



 
 

 

1 Introduction 
Feed-in Tariffs have arrived, which means there has never been a better time to buy electricity 
generating solar panels (also known as solar PV). The Energy Saving Trust has launched a new project 
to help communities club together to buy solar panels and benefit from bulk purchase discounts. If your 
community has enough people interested in signing up, you could end up with cheaper solar panels and 
a great return on your investment. This document explains: 
 What Feed-in Tariffs are 
 The benefits of FITs and solar panels 
 How our community bulk purchase scheme works 
 How to take part 

2 What are Feed-In Tariffs? 
Feed-in Tariffs (FITs), became available in Great Britain from 1st April 2010. Under this scheme energy 
suppliers make regular payments to householders and communities who generate their own electricity 
from renewable or low carbon sources such as solar electricity (PV) panels or wind turbines. Our bulk 
purchase scheme focuses on solar electricity panels only. 

The scheme guarantees a minimum payment for all the electricity generated by the system, as well as a 
separate payment for the electricity exported to grid. These payments are in addition to the bill savings 
made by using the electricity generated on-site, by the renewable energy system. For more information 
see Section 7. 

3 Benefits of FITs and solar panels 
There are two main benefits from installing solar PV panels; financial and environmental.  
 

1. Financial Benefits 
As an example, a typical domestic solar electricity system, with an installed size of 2 kWp (8 panels) 
could earn around: 
 

 £700 per year from the Generation Tariff 
 £25 per year from the Export Tariff 
 £110 per year reduction in current electricity bills. 

 
This gives a total saving of around £830 per year. Assuming the system costs £9,000 that represents a 
9.2% annual return on your investment and a payback of around 11 years1. Furthermore, as energy 
prices rise the value of the energy you save will increase, helping to protect you from these costs and 
reducing your payback time.  
 
N.B. After 2012 the generation tariff will decrease each year for new entrants to the scheme. This means 
that in order to benefit from the highest tariff level (41.3p per unit of energy) you need to have installed 
your panels before April 2012. 
 
To find out how much you might receive through FITs, try using our Cashback Calculator, available on 
our website at www.energysavingtrust.org.uk/Cashback-Calculator. 
 
 
 
 

                                                 
1 Assuming you don’t need to take a loan. 

http://www.energysavingtrust.org.uk/Cashback-Calculator


 
 

 

                                                

2. Environmental Benefits 
By installing renewable energy you’ll also be reducing your carbon dioxide emissions (the main gas 
responsible for global warming). A 2kWp system would save approximately 1 tonne of carbon per year. 
That is equivalent to around half of an average household’s carbon emissions from electricity usage2. 
 

4 How does the Energy Saving Trust’s community solar 
programme work? 

The scheme is simple. If your community can get a minimum of 10 households to sign up, in principle, to 
install solar panels, we can arrange a bulk purchase discount with a local installer. This could provide a 
discount of approximately 10 percent compared to if you installed them on your own. The Energy Saving 
Trust is working with the supply chain at the regional level and we can arrange for quotes on your behalf. 
Once you have decided, we will work with both you and the chosen installer to oversee the works and 
help you apply to receive FITs. This process is outlined in the diagram below. 
 

           

The installers provide community with a 
quote including a bulk purchase discount  

Your community chooses the quote that 
suits you best  

EST contacts local installers to get quotes 

Installation of solar panels and receipt of 
FITs 

Community decides to take part in the 
scheme. They get a minimum of 10 

households to sign up 

 

5 What do I need to take part? 
 You'll need a roof that faces within 90 degrees of south (or a flat roof), and isn't overshadowed by 

trees or buildings. If the surface is in shadow for parts of the day, your system will generate less 
energy. One way to check the orientation of your roof is to use Google maps on the internet. 

 Solar panels are not light and the roof must be strong enough to take their weight, especially if the 
panel is placed on top of existing tiles. If in doubt, ask a construction expert or an installer. 

 Willingness to invest between £6,000 and £12,0003 in a solar PV system for your house.  

 
2 Based on a UK average 3 bed semi detached property. 
3 Costs are dependent on how big a system you install and how many people in your community take part. 



 
 

 

 In England and Scotland, you don't need planning permission for most home solar electricity 
systems, as long as they're below a certain size – but if you have any doubts you should check with 
your local planning officer.  You should also check with them if your home is a listed building, or is in 
a conservation area or World Heritage Site. Further information on planning permission can be found 
on our website. 

6 How do I get involved? 
Contact your local Energy Saving Trust Green Communities officer by calling 0800 512 012 and ask to 
speak to them about the community solar programme. They will help you to establish if you have a 
potential project and if appropriate, will link you up with the regional Microgeneration Coordinator for your 
area to take it forward. 

7 How the FIT scheme works 
If you install an eligible technology then you will benefit in 3 ways: 
 
1. Generation tariff – a set rate paid by the energy supplier for each unit (or kWh) of electricity you 
generate. This lasts for 25 years in the case of solar PV. 
 
2. Export tariff - you will receive a further 3p/kWh from your energy supplier for each unit you export 
back to the electricity grid. This applies when you don’t use the electricity as it is being generated, for 
example when you are out of the house. 
 
3. Energy bill savings – you will be making savings on your electricity bills, because generating 
electricity to power your appliances means you don’t have to buy as much electricity from your energy 
supplier. The amount you save will vary depending on how much of the electricity you use on-site. 
 
The following diagram illustrates how FITs work: 
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